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INTRODUCTORY REMARKS

On 16 July 2009 Iceland applied for accession to the European Union. On 27 July 2009 the
Council decided to implement the procedure laid down in Article 49 of the Treaty on
European Union. Accordingly, the Commission was requested to submit to the Council its
Opinion on this application.

The European Council of Copenhagen in 1993 defined the criteria for EU membership as
follows:

“Accession will take place as soon as a country is able to assume the obligations of
membership by satisfying the economic and political conditions. Membership requires:

1. that the candidate country has achieved stability of institutions guaranteeing democracy,
the rule of law, human rights and respect for and protection of minorities,

2. the existence of a functioning market economy, as well as the capacity to cope with
competitive pressure and market forces within the Union;

3. the ahility to take on the obligations of membership, including adherence to the aim of
political, economic and monetary union.”

In its Opinion, therefore, the Commission will analyse Iceland’s application on the basis of
the country’s capacity to meet the criteria set by the Copenhagen European Council of 1993
and the obligations in line with the European Economic Area (EEA) Agreement.

In order to provide the Commission with the necessary information to conduct this analysis, a
comprehensive list of questions relating to the Copenhagen criteria is hereby forwarded to
Iceland.

The following guidelines are provided to assist you in preparing your reply:

e You areinvited to explain your country’s capacity to apply and enforce the legislation
in al areas of the acquis. Please specify, where relevant, measures taken to implement
obligations arising from the EEA.

e You are asked to present the repliesin a concise, transparent and clear form, covering
all essential aspects of the subject. If you refer to supplementary documents
(publications, reports, action plans, etc.), please provide a summary of their content
and a copy of the document.

e You may aready have provided trandations of laws or documents requested in the
guestionnaire on the occasion of meetings of bodies created in the framework of the
EEA. In this case you may wish to provide a copy of the official information making
reference to the date when the document was submitted to the Commission. In case an
earlier version of a draft law has already been provided to the Commission, please
indicate clearly the changes in the latest version.

e |f avalable, trandations of laws or draft laws should be presented with a table of
correspondence.



e In some cases you may find rather similar or complementary questions in related
chapters of the questionnaire. In such cases, you may wish to explain that full
information is made available in another context, indicating the cross-reference.

e Statistical information should be provided in the format requested in the attached
tables. If you have problems in providing statistical information in the format
requested, please contact the Commission in order to agree on a satisfactory solution.
Additional tables may be provided at a later stage to facilitate the collection of
statistics.

e The reply should be sent in one of the official EU languages. Where a trandation of
one of the requested pieces of legidation is not available at the time of transmission,
please explain that trandation is ongoing and provide the text as soon asit is available.
Where possible, it would be useful to have the information in English.

The Commission is at your disposal to give supplementary explanations and clarifications of
the questionnaire. Meetings to review progress and resolve possible problems related to
replying to the questionnaire can be organised on an ad hoc basis. Please contact in the first
place DG Enlargement if you have specific questions or requests for technical contacts.

Y our reply should be addressed to the Commissioner responsible for Enlargement. A copy of
your replies and related official communications should be addressed to the Director-General
of DG Enlargement.

The Commission would appreciate receiving the replies to the questionnaire before 16
November 2009. Please note, however, that thisis an indicative timeframe. For the purpose of
preparing the Opinion, the quality of the replies will be more important than the speed of
delivery.

Before the Opinion is finalised, the Commission will invite you to update your replies, so as
to ensure that the Opinion is based on the latest available information at the time of
finalisation of the document. The Commission may request additional information, statistics
or clarifications, if the need arises, in the course of the preparation of the Opinion
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|. POLITICAL CRITERIA

10.

A. Democracy and therule of law
Constitution

Please provide a brief description of the congtitutional and institutional situation in
Iceland.

How is the implementation of the Constitution co-ordinated? Which are the bodies
involved and which are their respective competences in relation to the implementation
of the Constitution?

What competences do the courts have to decide on constitutional questions? Are there
any formal limitations in the courts possibilities to set aside national legislation, which
is not in compliance with the Constitution?

The Parliament

Please provide a description of the structure and functioning of the Parliament including
the competences of the Parliamentary Committees, the prerogatives and competences of
the Parliament with respect to control of the executive power, and of the procedures for
the adoption of legidation (including an explanation of existing fast track procedures
and their applicability to the adoption of acquis-related legidlation).

Please describe the Parliament's rules of procedure and your experience from their
implementation.

How is the Parliament exercising its legidlative functions?

a) Isthere a system of verifying, at Parliament level, the compatibility of new legislation
with the ‘acquis communautaire'? Please explain.

b) Isthere an obligation to analyse the fiscal impact of new legislation beforeit is
adopted? How is this process working in practice? Please explain.

How many political parties are registered in your country? How many of these are
represented in Parliament? What percentage of parliamentarians are women?

Please describe the legal provisions and the ingtitutional arrangements in place for the
election of members of Parliament.

Please describe the provisions in place defining the persons having the right to vote in
parliamentary, presidential and local elections and the arrangements regarding voters
registers.

Please describe the overall framework for party and campaign financing, the rules
guaranteeing its transparency and provide details on the monitoring of its
implementation.



11.

12.

13.
14.

15.

16.

17.

18.
19.

20.

21.

22.

23.

Government

Please provide a description of the structure and functioning of the government. Which
isthe legal basisfor the structure and functioning of the government?

Please provide a description of arrangements within the government for strategic
planning and monitoring. Is there a government programme? How isit prepared, what is
the time-line for its implementation and how is its implementation monitored?

How is the legidlative programme of the government prepared and monitored?

What types of legal acts exist? How and by whom are they adopted? How are they
prepared? What forms of consultation are used, both inside the government (inter-
ministerial co-ordination) and outside (stakeholders)? What mechanisms exist to
monitor the effective implementation of lega acts by public bodies (e.g. reporting
requirements, inspections)?

What mechanisms exist to link strategic planning and budgeting, in each Ministry, at
governmental level?

What structures exist to ensure the coordination of European Integration issues? How is
the compatibility of planned legislation to the EU acquis and to international obligations
been verified and monitored? Which body is responsible for such verification?

What systems are in place to monitor implementation of policies and laws and to
receive feedback?

What is the current structure of local self-government?

Is there an association of municipalities and which are its functions and its
administrative capacity?

Is there a clear delimitation of powers between the central and the local government
level? Please explain.

Which administrative and/or judicial structures at national level are responsible for
supervising the local self-government?

Please elaborate on the issue of fiscal decentralisation. How are fiscal competences
shared between central and local government in terms of ensuring that local
governments have the funds needed to fulfil al their responsibilities? Have measures
been taken to strengthen the financial management capacity of the municipalities?
Please explain. (Please see also question under Economic criteria.)

How is the state property, including real estate, distributed between central and local
government? Which structures are responsible for the management of state property?

(Please refer to questions in chapter 4 on the state capital.)



24,

25.

26.

27.

28.

29.

30.

31.

32.

Are municipalities consulted in any forma way in the context of preparation of
legidation which will either affect them or where they will be involved in its
implementation?

When the fiscal impact of the implementation of new legidation is prepared, is the
impact on the budget of municipalities identified and taken into account? Please
explain.

Public Administration

Please provide a description of the structures and bodies of the state administration of
Iceland including independent agencies, specifying the source of their financing (state
budget or other), their mission, where possible, an organisation chart, the number of
their statutory positions and the number of employees and their functions.

Are there plans to reform the Public Administration? If so, what are the main objectives
and what is the state of play of their implementation?

What is the legal basis for the status of civil servants and other public employees? Is
there a public administration law or regulation defining the status of public servants,
including independence, recruitment, career structures and remuneration? Are the
principles of a European public administration as identified by SIGMA* embedded
within the legal framework? Is there a Code of Ethics applicable to Civil Servants? If
S0, isits application carefully monitored? Are there specific rules applicable to specific
categories of civil servants? How are public servants recruited? Are there training
institutions for public servants? Please provide statistics on training provided in the last
three years. What percentage of public servants are women? (please provide details of
grade and seniority if available).

Is there a transparent legal or regulatory basis for actions taken by public servants? In
particular, how is impartiality and non-discrimination of actions by public servants
ensured?

How is accountability of administrative bodies ensured (e.g. are administrative bodies
accountable or answerable for their actions to other administrative, legisative or judicial
authorities, and subject to scrutiny by others)? Does the legal framework comprise
regul ations concerning disciplinary measures against civil servants? Please explain.

What systems are in place to monitor implementation of policies and laws and to
receive feedback? Is there an inspection of the public administration and how does it
function?

What is done to ensure that the public service is open and transparent? Can any citizen
affected by an administrative action find out the basis for the action?

! According to the SIGMA paper no. 27 "European Principles for Public Administration
(1999)", these principles refer to: the separation of public administration of politics, the legal
certainty and the proportionality of administrative decisions, the openness and transparency of
administrative acts, the accountability of administrative bodies, the efficiency and
effectiveness of public administration in achieving its goals.



33.

35.

36.

37.

38.

39.

40.

41.

42.

What are the procedures for administrative control to guarantee citizens rights of
recourse against public service actions? Describe these (e.g. parliamentary committees,
ombudsman's office, internal and external audit, inspectorates, standard-setting
authorities). To what extent are the recommendations formulated by these bodies
(particularly the ombudsman's office) taken into account by the Government? Please
provide concrete data.

Thejudicial system

Please provide brief description on legislation or other rules governing the structure and
functioning of the judicial system.

Please indicate;

a) The number of courts (by type of court);

b) The main competencies and functions of each type of court;

¢) The number of judges, prosecutors, defence lawyers, bailiffs, public notaries, court
clerks etc;

d) The proportion of female judges and, if data are available, the proportion of women
for the other legal professions mentioned under c).

Independence of the judiciary: Is independence guaranteed by the Constitution? How
are the rights of the judiciary protected? Please describe the selection, promotion and
disciplinary procedures of judges and prosecutors and indicate how they relate to the
accountability and independence of the judiciary. (see also chapter 22)

Impartiality of the judiciary: Please provide information on the legal provisions and the
institutional arrangements in place providing for the impartiality of the courts. Are there
provisions eliminating the conflict of interest for judges and prosecutors and how are
they implemented? Are there ethics provisions in place for judges and prosecutors?
Please explain. (see also chapter 22)

Please provide a description of your prosecutorial system. How are prosecutors
appointed, what is their status and how is their autonomy, impartiality and
professionalism guaranteed? I's there any immunity system for prosecutors?

How do you ensure that natural and legal persons from EU Member States have access
to your courts free of discrimination compared to your own national s?

Detention: Please describe the rules and procedures governing pre-trial detention andthe
rules on extending it. How are human and secure conditions for detainees (in respect of
international human rights standards) ensured by the police, justice, prosecution and
penitentiary systems? What measures are taken if such standards are not respected?

Is there a higher council of the judiciary? Does it also cover prosecutors? If so, describe
its composition, role, premises and budget. How are members appointed and how is its
independence guaranteed?

Training: Is there an independent national training centre for the judiciary? What is its
role?



46.
47.

49,

50.

51

52.

53.

55.

Clerical staff: Please give the number of clerical staff. How does this compare with the
number of judges and prosecutors? What are their legal status and main tasks?

Describe the use of information technology in courts and prosecutors' offices. Is there
sufficient and direct accessto legal databases? Please explain.

Accountability and discipline: Is there a code of ethics for members of the judiciary and
prosecutors? If so, by whom has it been set up? What isits legal status? How isit being
implemented?

Describe the disciplinary and penal procedures for judges.

Describe the relations between actors (judges, prosecutors, police, etc.) in the criminal
justice system and measures taken to ensure that the system is well- functioning.

Please describe the current appeal procedures.

How are the courts supervised? Are both the administrative and the judicial functions of
the courts supervised? Please elaborate.

(For more detailed questions please see chapter 23).
Anti-corruption measures

Please provide any analysis or research made by your authorities or other bodies (e.g.
NGOs) on corruption.

Please give an overview of the efforts geared towards tackling corruption (i.e. adoption
of legidation, international conventions, adoption of strategies and action plans to
implement legislation, reinforcement of institutional and human resources capacities to
deal with corruption). Which are the main priorities in this field? Which are the bodies
responsible for coordinating al related efforts?

(For detailed questions please see Chapter 23)
Internal security

Please describe the status and the structure of the security forces and their respective
competences concerning internal security. Please provide — where available-
organisation charts and indications about the number of employees.

Is there appropriate control over the security forces, including intelligence services, and
how is it exercised? Please describe the relevant arrangements which are in place for
parliamentary control of security forces.

How is police primacy in dealing with internal security ensured? What is the legal
framework and how isit implemented?

What measures have been taken to ensure awareness within the security forces of issues
such as human rights, non-discrimination and community policing methods?

10



56.

57.

58.

59.

60.

61.

62.

63.

65.

What percentage of the police force has received further training over the last 5 years?
Is such training obligatory? What is the average amount of training and where and by
whom isit offered?

Please detail the inspection and internal control systems to ensure fairness, transparency
and accountability in the security forces, at al levels, particularly at the central level and
among senior officers.

What actions have been taken by the Internal Affairs unit in the Police dealing with
Professional Standards and with police misconduct? What results have been achieved
(number of cases, sanctions applied etc)?

B. Human rights
Horizontal issues

Please provide succinct information on your constitutional order, your legisation or
other rules governing the area of fundamental rights, and their compatibility with the
relevant international conventions.

Provide a list of human rights instruments and related protocols ratified by Iceland
along with the date of signature and ratification. Include details of any reservations
which have been made to those treaties and any declarations recognising the right of
individuals to petition committees established by the conventions. In addition, please
specify what national legislation and provisions have been adopted to ensure
compliance with the obligations flowing from these conventions. How are these
implemented and monitored?

What is the rank of these conventions in your domestic legal system including your
congtitution? Have you introduced the direct applicability in domestic law of
international conventionsin all cases?

Is there an Ombudsman with general competence in the field of human rights, the rights
of women, rights of children and protection of minorities? If so, provide a description of
the relevant legidation, as well as statistics on the total number of cases received by him
in recent years, the number of recommendations he has made, and the number of his
recommendations which have been implemented by the relevant authorities.

Which guarantees exist for the independence of the Ombudsman?

(For more detailed questions please see chapter 23).

Civil and political rights

Please provide an overview of legislation and/or case law relevant to theright to life.

What strategies are in place to ensure the respect for fundamental rights? Please refer
particularly to measures which relate to human dignity, the right to life, the right to
integrity of the person, the prohibition of torture and inhuman or degrading treatment or
punishment.

11



66.

67.

68.

69.

70.
71.

72.

73.

74.

75.
76.

77.

78.

Please provide information on specific national legidative as well as administrative
measures designed to prevent the occurrence of torture, inhuman or degrading treatment
or punishment in state institutions, prisons or police stations. In this respect, what
measures are in place providing for the inspections of detention centres or police
stations? I's legal redress foreseen for victims?

In the fields of medicine and biology, what are the precise rules which indicate what is
and what is not permitted? Are these rules subject to a permanent monitoring process, in
particular with regard to the right to integrity of the person? Please el aborate.

Please provide information on any legislative measures designed to protect and uphold
respect for private and family life, home and communications. In which circumstances
can these rights be infringed upon?

Elaborate on the legidative structures in place to ensure protection of the right to
freedom of thought, conscience and religion.

Are the freedoms of assembly and association assured? Please explain.

What measures are there in place to prevent a person from being removed, expelled or
extradited to a State where there is a serious risk that s’he would be subjected to the
death penalty, torture or other inhuman or degrading treatment or punishment? Which
bodies are responsible for fact-finding in such cases and do they have an adequate
institutional framework to facilitate effective action? Please provide details.

What steps have been taken to prevent discrimination based on membership of a
national minority, ethnic or social origin, sex, race, colour, genetic features, language,
religion or belief, political or any other opinion, property, birth, disability, age or sexual
orientation? Has Iceland established specialised services to combat discrimination? |If
so, which legidative framework, ingtitutional context, composition, functions and
powers pertain to these services?

Please provide details on legislative measures which ensure equality between men and
women, commenting particularly on equality in areas such as employment, work and

pay.

What is the maximum length of time a person may be deprived of his freedom without
being brought before a competent judicial authority? What is the average length of time
between the lawful arrest of a person and the decision by a judicia authority on his
detention and the start of histrial?

To what extent is support to victims provided?

What guarantees are in place to ensure a public hearing? Give details of the
circumstances in which limitations may be placed on public access to court hearings and
on public pronouncement of judgements and the extent to which this occurs.

Is the presumption of innocence a central part of your criminal justice system and, if so,
how isit applied in practice? How are the rights of defence guaranteed?

Freedom of expression and freedom of the media: Provide information concerning the
legislation regarding the promotion of the freedom of expression and information in
general and, specifically, freedom and pluralism of the media. Please detail measures

12



79.

80.

81.

82.
83.

85.

86.

87.

88.

89.

designed to prevent interference with these freedoms. Describe the libel legidation.
What types of penalties are used for libel offences?

(Please take note of related questions in chapter 10).

Is the right of ownership recognised by the Constitution? How is the right to property
assured? What are the justifications permitted for any possible restrictions placed on the
exercise of this right and which body or bodies may impose such restrictions?

(For more detailed questions please see chapter 23).
Economic, social and cultural rights

Please provide information on how, and to what extent, the right to education is
guaranteed in legidative and practical terms. Please comment on the allocation of
resources and institutional framework in place to facilitate the exercise of thisright.

Elaborate on the legidative and administrative structures in place to ensure effective
protection of the rights of the child.

How is domestic violence treated in your legislation and in judicial practice?
Is there specific legidative protection for the rights of the elderly? Please explain.

Does specific legidative protection for the rights of persons with disabilities exist? Are
there measures designed to ensure their independence and social and occupational
integration? Please explain.

Please indicate what steps have been taken to implement the European Social Charter.
(For more detailed questions please see chapter 23).
Minority rights and the protection of minorities

Please provide statistics concerning the number of people belonging to ethnic, religious
and linguistic minority groups in your country. Please indicate the source of these
figures (census or other).

How and to what extent are the rights of minorities respected and protected? Please give
an overview on the constitutional and legislative provisions.

Has the Framework Convention for the Protection of National Minorities and other
international instruments been ratified? If not, when does the government expect
ratification of the Framework Convention?

(For more detailed questions please see chapter 23).

C. Regional issues and international obligations
Return of refugees
Statistics: Please provide data for refugees from other countries who came to Iceland.

When did they arrive and what proportion has returned?

13



90.

91.

Legal and regulatory framework: Please describe the legal and regulatory framework
governing the protection, status, rights, as well as the integration of refugeesin Iceland.

Explain your overal policy regarding the treatment of the refugees residing in Iceland.
Are there any discriminations applying to them in relation to social and economic
rights?

Regional cooperation

92.

93.

9.

95.

Please provide a list of all regional initiatives in which Iceland participates. Please
specify which regional agreements have been signed or ratified.

Bilateral relations

Please provide an overview of Iceland's relations with neighbouring countries, including
outstanding bilateral issues and prospects for solutions.

International obligations

Please describe your obligations deriving from membership to the Council of Europe,
the measures taken to date to honour these obligations and the envisaged actions for any
pending obligations.

What steps have been taken to ratify and implement into domestic law the Rome Statute
on the International Criminal Court? Are there any exceptions to the Rome Statute
applied by Iceland?

14



[1. ECONOMIC CRITERIA

A. Macroeconomic Data

1. Please provide the key data requested in the attached tables 1-7 for the period

indicated2. The tables cover data on:

a) averagerea GDP growth and its breakdown by expenditures;

b) inflation (including core inflation);

c) genera government deficit and debt and its breakdown by government level;

d) genera government expenditure and revenue and its breakdown by categories;

€) selection of monetary and financial indicators,

f) evolution of the real and nominal effective exchange rates;

g) balance of payments, including trade and current account, capital and financial
account and financing of the balance of payments.

B. Socio-Economic Data
2. Please provide the following data:

a) GDP per capitain Power Purchasing Standards (PPS, in % of the EU27 average);
b) population by sex, age and regional distribution;

c) labour market indicators. economic activity rates, employment rates and
unemployment rates, training including by sex, age and regional divergences.

C. Other Structural Data

3. Please provide information on the following (2000 up to the most recent year for which
data estimates are available):

a) sectoral economic structure (share of GDP and employment) at Section level of NACE
Rev.2;

b) structure of enterprise ownership including an estimate of the capital stock, with a split
between public and private capital;

c) national research capacity (in terms of research infrastructure and human resources)
and funding of national research (in terms of gross domestic expenditure on research
& development, relative to GDP). (see also chapter 25 — Science and Research);

d) unit labour costs;

e) the percentage of the working population which received higher secondary education;

2 The tables cover the period 2000-2008, to the extent that data are available for the whole
period. Please ensure consistency of the datain the tables with data used in the text.

15



f)

9)
h)

4.

3)
b)
c)

d)
€)

f)

5.

a)

b)

d)

number of pupils in primary, lower secondary, higher secondary and tertiary
education;

percentage of employed persons receiving training;
past and present number of students abroad.

D. The Wage Bargaining Process and the Social Security System (see also Chapter
19 — Social Policy and Employment - for detailed questions)

Please provide quantitative and/or qualitative information as appropriate on the
following:

development of the average gross and net wages in the public and private sectors;
the determination of government wages and employment;

the share of taxes in the total wage bill, including social contributions paid by
employers and employees, and the bracket structure of income taxes;

the evolution over 2000-2008 of employees compensation;
the evolution over 2000-2008 of labour productivity.

the changes in labour productivity in economic sectors and provide indicators of
international competitiveness (changes in relative unit labour costs, level and changes
in average gross earnings, etc.).

E. Economic and Structural Developments and Reforms
Please describe and/or provide explanationsin the following areas:

What needs to be done to reduce the high risk premium on Icelandic government
foreign-currency debt? What are Iceland's views on fiscal consolidation and possible
tax increases, including reversing cuts made in recent years? What are Iceland's views
on the expenditure, including in public-sector wages, healthcare, education and
agricultural subsidies? Will Iceland introduce structural reforms to support sustainable
growth?

How has domestic consensus on the fundamental s of economic policies been secured?
To what extent are social partners involved in the decision-making process? Which are
the consultative bodies involved in the co-ordination of economic policies?

How has a co-ordination between line ministries, the Ministry of Finance and/or the
Central Bank for the formulation of economic policy (including the macroeconomic
policy-mix) and its implementation been carried out in the past and are you, following
the financia crisis, considering reformsin that area?

How is co-ordination of the main producers of statistica data (Statistical office,
Central Bank, Ministry of Finance, etc.) carried out? What are the plans to enhance the
reliability, regularity and mutual compliance of statistical data for instance in view of
reporting in the framework of the Executive Debt Procedure (EDP)? (see aso chapter
18 — Statistics)

Public finances: How has the system of public finances been developed including
extra-budgetary funds? How have government revenue and expenditure developed
over time in terms of categories as well as a total share of GDP? What were the main

16



f)

Q)

h)

)

sources for the expenditure growth and to what extend do you foresee a decline of the
contribution to GDP of the Service Sector, in particular the financial sector?

Budgetary policy: Please describe the features of the planning, programming and
execution process of the government budget. Please indicate main policy objectives,
developments and achievements as regards budgetary policy.

Budget management: How has the relation and interaction between government levels
evolved? How far is fiscal management integrated (e.g. state play of the Single
Treasury Account)?

Extra-budgetary Funds: Please list and provide information on extra-budgetary funds.
What is the relationship between the budget and the extra-budgetary funds? Which
steps are being taken to integrate the extra-budgetary funds in the government budget?

Tax policy: Which are the authorities of the different government levels to generate
revenues? How has the tax regime changed (amendments of tax rates, introduction of
new taxes and contributions etc)? (For detailed questions on the tax system see chapter
16 — Taxation)

Public debt stock: How have budget deficits been financed since 2000 (main
instruments etc.)? Please provide detailed information on the present stock of public
debt (foreign/domestic creditors, currency, instruments, etc.), guarantees and arrears.
Are the newly agreed loans with the EU Member States UK and the Netherlands
considered by Iceland as general government debt?

6. Labour Market

(see also chapter 19 — Social Policy and Employment):

a)

b)

Unemployment: How has unemployment developed over time and sectors? What are
the main causes of unemployment? To what extent are lay-offs in the banking sector
being compensated by re-employment in the service sector and repatriation of foreign
workers?

Employment: How is the division of employment between the public, the privatised
and the private sector? What have been the main sectors of job creation? How do you
assess the relationship between economic growth and employment keeping in mind
the shift in contribution to GDP following the collapse of the banking sector?

Describe the government policy concerning the labour market. What are the main
steps taken/to be taken to improve the rising unemployment situation and/or the
mismatch between labour supply and demand?

7. Privatisation and nationalisation:

(see also chapter 20 — Enterprise and industrial policy):

a)

What have been the main trends and methods of privatisation/renationalisation in the
recent years and how have these methods changed due to the recent economic crisis?
How many enterprises have been privatised/liquidated/sent into bankruptcy
procedures? How many enterprises have been privatised/liquidated/sent into
bankruptcy procedures as a cause of the economic crisis? Please provide information
on the size, employment and activity of these enterprises. What are the plans for the
future? Have any enterprises been re-nationalised after their initial privatisation? Is the
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8.

10.

11.

12.

13.

14.

15.

16.

government considering potential cases for re-nationalisation in the near future given
the impact of the global economic crisis?

b) How will the future funds resulting from privatisation be used?
c) Hasthe corporate governance improved as a consequence of privatisation?

Public sector: Which share and sectors of the economy are still controlled and/or owned
by the state and to what extent? Please outline the government plans as regards the still
state-owned enterprises.

Protected sectors (utilities, transport, housing...): Which sectors are subject to specific
protection (market entry, price setting...). Please describe recent developments in this
respect, such as specific measures of liberalisation or deregulation. Which sectors will
remain under special protection? Are there provisions of preferred treatment in
particular as regards former socialy owned enterprises? (see also chapter 8 —
Competition policy)

Enterprise restructuring (see also chapter 20 — Enterprise and industrial policy): How
many state-owned, or formerly state-owned, enterprises have been restructured so far?
How many enterprises are currently being restructured or envisaged to be restructured?
Please identify the remaining sectors and state-owned enterprises in particular need of
restructuring. Please provide information about annual aggregate profits/loss of state-
owned enterprises from 2000 to 2008. To the extent relevant, please describe briefly the
privatisation strategy for the main state-owned enterprises.

Please describe the basic features of market entry in the corporate sector (business
register, licensing procedures, number of separate administrative procedures, average
amount of time for incorporation) and of market exit (bankruptcy procedures). (see also
chapter 20 — Enterprise and industrial policy)

State aid: How have subsidies and public guarantees developed over time, in particular
in the banking sector? According to what economic criteriais state aid granted? Is there
a medium-term target on scaling public guarantees down? Please explain. (see also
chapter 8 — Competition policy)

Please indicate what you consider to be the main priorities in the areas of
macroeconomic policy, and structural/microeconomic reform in order to cope with the
financial crisis and the aftermath of the currency crash.

How has the sectoral economic structure changed over time (in terms of value added to
GDP and employment)? What sectors have been most dynamic in growth and/or job
creation? Where will growth come from in the near and middle term future?

How has the size of firms devel oped? Please describe the main impediments to growth
and job creation for local companies. (see also chapter 20 — Enterprise and industrial

policy)

Describe how the level (in % of GDP), structure (type and quality of investment,
economic sector) and source (public/private) of gross fixed capital formation has
developed in the last years. Please indicate the share related to infrastructure investment
including changes in roads, rail and telephony lines. Please aso make a particular
reference to R& D expenditure. Please provide a synthetic assessment on the quality of
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major infrastructures (transport, telecommunication, energy), indicating areas where
Investment needs are more important.

17. Trade

a)

b)

c)

Please provide information on main trading partners (for both merchandise imports
and exports) and overall structure of trade by sector.

How has the trade integration with the EU developed over time? What are the main
EU trading partners and products? How concentrated are the main export products to
(parts of) EU markets? How has the export structure changed? Are there indications of
a shift from resource- or labour-intensive to capital- or technology-intensive products?

Which shares of exports and imports are denominated in other currencies? (Please,
provide a breakdown by major currencies).

18. What are in your view the particular challenges/priorities for economic policy faced by

Iceland, including in the context of the global economic and financial crisis and the
aftermath of the currency crash, and how do you intend to tackle them?

F. Financial Markets

|. General

19.

20.

21.

22.

23.

Please, indicate how interest rates are determined. Are any rates administratively set? If
so, which ones? If so, isthere atimetable for full deregulation?

Do quantitative ceilings exist on credit creation? What instruments are available to
control credit growth and potential exchange rate volatility to prevent eroding the
quality of lenders portfolios?

Provide an assessment of access to the international financial markets by the state and
by the private sector. On what financial terms? Please give examples.

If relevant, what are the legal arrangements concerning central bank credit to the private
sector? If so, how important are such credits in practice? Do the authorities envisage
changes in any such arrangements?

What are the main characteristics of the interbank clearing and settlement system? What
has been the experience with these systems? Are there changes envisaged in the
payments system?

[I. Thebanking sector

(see also chapter 3 — Right of establishment and freedom to provide services)
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24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

35.

36.

37.

Should Iceland’ s financial supervision be reformed? Should Iceland's supervisor restrict
Icelandic banks to not become once again too large and complex to be supervised
effectively?

Please describe the current situation concerning access of private companies to bank
credit and the trend compared to previous years. To what extend has the collapse of the
banking sector decreased such access?

Please evaluate the degree of competition in the banking system (price competition, new
products, changes in market share, other indicators). Are there any particular concerns
regarding the market share of the 'new' banks?

What is the average interest rate spread (lending/deposit rates in domestic and foreign
currency respectively) in banking over recent years? Please supply data on the
profitability of banks during recent years and to what extend this profitability can be
contributed to the local economy, a'so comment on devel opments.

What is the average maturity of bank loans to the private sector over recent years? What
is the share of loans with maturity of up to one year?

Please provide data on foreign currency denominated and foreign currency indexed
deposits and loans.

How do you assess the stability of the banking sector? What is the current situation
concerning capitalisation and bad loans of banks? Has the banking sector now reached a
level that matches the size of Iceland's economy?

Please provide an estimate of non-performing loans (NPLSs) in private banks (as an
absolute amount, as a % of total assets).

What has been the NPLs development over the past few years? Do you see an effect of
the past rapid credit growth on the average quality of the loan portfolio?

Explain how the Iceland supervisory authorities coordinate with the European Central
Bank and other countries Central Banks, notably home authorities of foreign banks
established in Iceland and | celandic banks established in EU member states.

What is the situation of the 'new' banks in Iceland and to what extend are the 'old' banks
still functioning? Are there any other banks that display liquidity/solvency problems?
What will be the fiscal impact in the coming years of recapitalisations, nationalisations
and foreign depositor loan guarantees?

What specific measures have been taken in order to improve the evaluation of credit risk
and the quality of the loans portfolios? Are international standards in relation to the
recognition of bad debts and provisioning in place?

What developments have taken place in bankruptcy legidation and what plans are
envisaged? Could the authorities also comment on the practice as well as the lega
framework? How easily can banks mobilise their claims through such proceedings?

Are there particular areas of difficulty in banking supervision? What is the degree of
independence of the supervisory authorities towards the Icelandic authorities and
towards the EFTA surveillance authorities, how has this changed in recent years and/or
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is expected/planned to change? How efficient is co-ordination of supervisory authorities
and institutions?

[11. Capital market

(see also chapter 4 — Free Movement of Capital)

38.
39.

40.

41.

42.

What are the conditions for, and the risks of, removing the capital controls?

Please indicate the principal legislation adopted in this area and its implementation and
foreseeable amendments in the near future, in particular on the lifting of capital
restrictions.

How developed is the equity market? Does it provide, in practice, an alternative source
of finance for enterprises? How much was raised on the market in recent years? Please
provide data on @ market capitalisation (total and by categories of companies); b)
number of listed shares and volume of trading; c) development of the general share
price index; d) holding by foreign investors of local stocks.

What percentage of business is carried out outside the stock exchange? Is the Over The
Counter market regulated?

How developed is the bond market? Who are the main participants in the market and
which are the main financial instruments used? Are there private issues? Is there a
secondary market? Please supply detailed information on the size, activity and structure
of the bond market, including average maturity of the most important securities.

As regards the regulatory and supervisory framework, what are the main features of the
law on the Securities Market? Is supervision now considered to be satisfactory? Asin
banking (above), what steps are planned to address potential problems of co-operation
between supervisors on a consolidated basis?

V. Money market

44,

45.

How developed is the market for short-term financial instruments? Who are the main
participants in the market and which are the main financial instruments used? Please
supply detailed information on the size, activity and structure of the money market.

What changes are considered necessary in order to improve market organisation and
efficiency?

V. Non-bank financial institutions

(see aso chapter 3 — Right of establishment and freedom to provide services)

46.

Please outline the legal framework concerning insurance companies in place. Are
further measures envisaged in this area?
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47.
48.

49,

What is the authorities' overall assessment of the degree of competition in the sector?

What is the situation regarding new financial markets and instruments, for example
venture capital companies, factoring, leasing, etc.? Is the legal framework in place for
such operations? Please provide any available information on market developments.

Please provide information on the pension system. What are the main challenges for its
development? What are the losses suffered in the present crisis and what will be the
next steps of the authorities to tackle these challenges? To what extend will the lossesin
the pension system lead to loss of purchasing power for the population?

F. Monetary and exchangerate policy

50.
51

52.

53.

55.

56.

Describe the current foreign exchange rate regime, including any intermediate targets.

Describe developments in the krona's foreign exchange market over the past year and
indicate how you see future developments. Describe how the Central Bank of Iceland is
involved in foreign exchange market transactions.

Describe the current restrictions on the capital and current account. Is there atime frame
for removing these restrictions?

Describe how the capital and current accounts, including relevant sub categories, have
developed over the past year and indicate how you see future developments.

Describe the current monetary policy regime, including main policy instruments and
liquidity and reserve management. Describe the Bank of Iceland's capacity as lender of
last resort. How aligned is the monetary policy framework with that of the ECB? Will
the monetary policy framework be reassessed in the near future?

Describe the monetary policy strategy to support confidence in the krona, including
through policy rates and foreign exchange interventions. Looking forward, how do you
see the strategy developing?

Describe how official international reserves have developed over the past year and
indicate how you see future developments. What are the major drains on foreign
reserves?

Please see the enclosed tables
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Table 1: Main Economic Trends

Iceland

2000

2001

2002

2003

2004

2005

2006

2007

2008

GDP:

Nominal GDP

Real GDP growth

in euro (current prices)
in euro (constant prices)
in PPS (current prices)

in per cent

Inflation:
Retail price inflation
Producer price inflation

Core inflation /1

annual average
end of period
annual average
end of period
annual average
end of period

Unemployment:
Registered unemployment

LFS definition (ILO)

annual average
end of period
annual average
end of period

External balance

Merchandise trade balance

Current account balance

in million €
in % of GDP
in million €
in % of GDP
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Gross foreign debt

Foreign direct investment, inflows

in million €
in % of GDP
in % of total exports

in million €
in % of GDP

/1 Please indicate your methodology
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Table 2: Public finances

Iceland

2000

2001

2002

2003

2004

2005

2006

2007

2008

General government (on GFS 2001)

Total revenues

Total expenditure

in euro
in % of GDP
o/w grants

in euro
in % of GDP
o/w net lending

Balance in euro

in % of GDP
Financing of balance
Privatisation revenues in % of GDP
Net foreign borrowing in % of GDP
Net domestic borrowing in % of GDP
o/w from monetary authorities in % of GDP
o/w from commercial banks in% of GDP
o/w arrears in % of GDP
Central budget
Total revenues in euro

in % of GDP

o/w grants
Total expenditure in euro

in % of GDP

Budget balance

o/w net lending

in euro
in % of GDP
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Local self-government

Total revenues

Total expenditure

in euro
in % of GDP
o/w grants

in euro
in % of GDP
o/w net lending

Budget balance in euro
in % of GDP
State funds
Total revenues in euro
in % of GDP
o/w grants
Total expenditure in euro
in % of GDP

Budget balance

o/w net lending

in euro
in % of GDP
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Table 3: General government expenditure and revenue (GFS 2001)

Iceland 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008

General government revenues

Current revenues
Direct taxes in euro
in % of
GDP
o/w Personal income tax in euro
in % of
GDP
o/w Corporate income tax in euro
in % of
GDP
Social security contributions in euro
in % of
GDP
Indirect taxes in euro
in % of
GDP
o/w VAT in euro
in % of
GDP
Other current receipts in euro
in % of
GDP
o/w excises in euro
in % of
GDP
o/w customs duties in euro
in % of
GDP

Capital revenue in euro
in % of
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GDP

Grants

in euro
in % of
GDP

General government Expenditure

Current expenditure
Government consumption

o/w compensation of employees (excl. employer's contribution)

o/w current purchases

Interest payments

Current transfers

o/w to enterprises

o/w to households

in euro
in % of
GDP
in euro
in % of
GDP
in euro
in % of
GDP
in euro
in % of
GDP
in euro
in % of
GDP
in euro
in % of
GDP
in euro
in % of
GDP

Capital Expenditure

in euro
in % of
GDP

Consolidated general government balance

in euro
in % of
GDP

Debt payments

in euro
in % of
GDP
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Revenues from privatisation

in euro
in % of
GDP

General government gross debt stock

in euro
in % of
GDP
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Table 4. GDP by Expenditure Category

Iceland 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
(in current prices)
Domestic demand in euro

in % of GDP
Private Consumption in euro
(household and non-profit org.) in % of GDP
Government Consumption in euro

in % of GDP
Gross fixed capital formation in euro

in % of GDP
o/w residential construction in euro

in % of GDP
o/w non-residential construction in euro

in % of GDP
o/w equipment in euro

in % of GDP
o/w private in euro

in % of GDP
o/w government in euro

in % of GDP
Change in stocks in euro

in % of GDP
Net external demand in euro

in % of GDP
Exports of goods and services in euro

in % of GDP
o/w goods (fob) in euro

in % of GDP
Imports of goods and services in euro

in % of GDP
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o/w goods (fob) in euro
in % of GDP
GDP at market prices in euro
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Table 5: Balance of Payments

Iceland 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
A. Current Account
Exports of Goods f.0.b. in €

in % of GDP
o/w aluminium, iron and in€
steel

in % of GDP
o/w fish in€

in % of GDP
Imports of Goods f.0.b. in €

in % of GDP
Balance on goods in €

in % of GDP
Exports of Services in €

in % of GDP
Imports of Services in €

in % of GDP
Balance on services in€

in % of GDP
Balance on goods and services in €

in % of GDP
Income: credit in €

in % of GDP
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Income: debit in €

in % of GDP
Balance on Income in €

in % of GDP
Balance on goods, services, and income in €

in % of GDP
Current transfers: credit in €

in % of GDP
Current transfers: debit in €

in % of GDP
Current transfers, net in €

in % of GDP
B. Capital Account
Capital transfers, net in €

in % of GDP
Total, Groups A plus B in €

in % of GDP
C. Financial Account
Foreign Direct investment, net in €

in % of GDP
Portfolio investment - Assets in €

in % of GDP
Portfolio investment - Liabilities in €

in % of GDP
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. in%ofGDP | | | |
. n%ofGDP | | |
. n%ofGDP | | | |
- in%ofGDP | | | |

o in%ofGDP | | | |

. n%ofGDP | | |

. n%ofGDP | | | |
/| !/ | !/ | [ |
. in%ofck |/ . . | | | . | |

D. Net Errors and Omissions in€
in % of GDP

in % of GDP
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E. Reserves and Related Iltems
Official Reserves

Use of Fund credit, net

Exceptional financing

in €
in % of GDP
in €
in % of GDP
in €
in % of GDP
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Table 6: External and Monetary Indicators

Iceland

2000

2001

2002

2003

2004

2005

2006

2007

2008

Gross foreign debt

o/w long term

o/w denominated in €
o/w denominated in US$
o/w denominated in other currencies

International reserves

(end of year)

Interest payments
on external debt

in €

in % of GDP
as % of total
exports

in €
in % of GDP

in €
in % of GDP
in monthly imports

in €

in % of GDP
as % of total
exports

Exchange rate
Nominal exchange rate versus USD
Nominal effective exchange rate /1

Real effective exchange rate /1

annual average
end of period
annual average
end of period
annual average
end of period

/1 please indicate methodology
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Monetary Indicators

Money supply (MO)

Monetary aggregate (M21)
o/w foreign currency deposits
o/w euro deposits

Total credits

credits to households

credits to enterprises

Foreign exchange loans

annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period

Banking system - Prudential indicators

Capital adequacy ratio (CAR)
Non performing loans (NPL)
Return on assets (ROA)

Return on equity (ROE)

annual average
end of period
annual average
end of period
annual average
end of period
annual average
end of period
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Table 7: Labour Market Indicators

Iceland

2000

2001

2002

2003

2004

2005

2006

2007

2008

Employment and Unemployment

1. Total population

2. Population of working age

3. Total labour force

4. Activity rate (3:2)

5a. Civilian labour force

5b. Armed forces

6. Total employment

7. Registered unemployment (3-6)
8. Unemployment rate (%, 7:5a)

9. LFS unemployment rate (%), (ILO)

in 000

in 000

in 000

in %

in 000

in 000

in 000

in 000

annual average
end of period
annual average
end of period

Unit Labour Costs

Whole economy

1. GDP at constant market prices
2. Employment (domestic concept)
3. GDP per occupied person (1:2)
4. Compensation of employees

5. Wage and salary earners

6. Compensation per head (4:5)

7. Unit Labour Costs (6:3)

Manufacturing industry

in 000

in 000

1. Gross value added at constant market prices

2. Employment (domestic concept)




3. Value added per occupied person (1:2)
4. Compensation of employees

5. Wage and salary earners

6. Compensation per head (4:5)

7. Unit Labour Costs (6:3)

in 000
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IIl. CHAPTERS OF THE ACQUIS — Ability to assume the
obligations of member ship®

Chapter 1: Free movement of goods

The general principle of the free movement of goods implies that products must be traded
freely from one part of the Union to another. This principle is enshrined in the EC Treaty, in
particular Articles 28 to 30, 95(4) to 95(9), 296 to 298, as interpreted in the case law of the
European Court of Justice as well as Commission Directive 70/50/EEC and interpretative
communications. Measures having equivalent effect to a quantitative restriction are prohibited
subject to a limited and restrictive set of exceptions. This notably implies the elimination of
technical barriers to trade and the compliance with the principle of mutual recognition.
Adequate administrative arrangements should be put in place to apply the Regulation (EC) No
764/2008 of the European Parliament and of the Council of 9 July 2008 laying down
procedures relating to the application of certain national technical rules to products lawfully
marketed in another Member State and repealing Decision No 3052/95/EC and the
“strawberry” Regulation (EC) No 2679/98.

In a number of sectors the genera principle is complemented by a harmonised regulatory
framework. Horizontal measures define the quality infrastructure which Member States
should put in place in areas such as standardisation, conformity assessment, accreditation,
metrology and market surveillance.

The harmonised European product legislation, which needs to be transposed by each Member
State, represents the largest part of the acquis under this chapter. It is based on the “old
approach” (imposing precise product specifications) or the “new and global approach”
(imposing general product requirements). The New Legislative Framework (Decision No
768/2008/EC of the European Parliament and of the Council of 9 July 2008 on a common
framework for the marketing of products, and repealing Council Decision 93/465/EEC,
together with Regulation (EC) No 765/2008 of the European Parliament and of the Council of
9 July 2008 setting out the requirements for accreditation and market surveillance relating to
the marketing of products and repealing Regulation (EEC) No 339/93) is areview of the New
Approach and lays down common rules on the marketing of products.

New and Global Approach product legislation covers the areas of non-automatic weighing
instruments and measuring instruments, low voltage equipment (LVD), electromagnetic
compatibility (EMC), toys, machinery, lifts, noise emissions by outdoors equipment, personal

3 Some chapters have questions relating to Iceland's compliance with the provisions of EU Regulations. Our intention in asking such
questions is simply to see what the current state of affairsis, and not to imply that Iceland should have specific legidlation in place or that it
should maintain any such transposing legislation after potential EU accession. EU Regulations are directly applicable in all EU Member
States, and would therefore be directly applicable in Iceland if and when it joins the EU. There may even be a need for Iceland to formally

repeal some national measures upon its accession to the EU should they be in conflict with a Regulation.

Similarly, when asking about any potential alignment with EU Recommendations in lceland, our intention is to find out what the current
state of play is. Recommendations are not binding on EU Member States or EEA countries, and questions do not mean to imply that Iceland's

law should bein line with EU Recommendations
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protective equipment (PPE), equipment and protective systems intended for use in explosive
atmospheres (ATEX), medical devices, gas appliances, pressure equipment, simple pressure
vessels, cableway installations, construction products’, recreational craft, eco-design
requirements for energy-using products (EUP), and radio and telecommunications terminal
equipment (R&TTE).

Old Approach product legisation covers the areas of motor vehicles, emissions of gaseous
and particulate pollutants from non-road mobile machinery engines, chemicals,
pharmaceuticals, cosmetics, legal metrology and pre-packaging, textiles, footwear labelling,
crystal glass and aerosol dispensers.

A series of procedural measur es also require sufficient administrative capacity in order to be
properly applied. These include a notification procedure in the field of technical standards and
regulations laid down in Directive 98/34/EC as amended, provisions on external border
checks as provided in Regulation (EC) 765/2008, Directive 91/477/EEC on the control of the
acquisition and possession of weapons and Directive 93/7/EEC on cultural goods.

The Agreement on the European Economic Area already lays down specific obligationsin the
areas covered by this Chapter. When answering the questions below, please make reference
to the state of implementation of such obligations.

GENERAL PRINCIPLES

These questions are of a general nature and do not refer to the industrial sectors specified in
Chapter 15.

A. Legidative alignment

1. What is the basis for product conformity regulation and to what extent has your
legislation moved towards the principles applied in European harmonised legislation,
i.e. minimum requirements, absence of mandatory standards, self certification and the
presumption of conformity?

B. Implementation capacity, including administr ative capacity

2. What is the legal basis and administrative structure for technical regulations, standards,
conformity assessment, accreditation, certification, metrology and market surveillance?

3. How are these functions organised, implemented and co-ordinated?

4. Do the relevant ministries and technical organisations have sufficient numbers of
adequately trained staff to master the technicalities of law-making and to ensure
adeguate co-ordination and enforcement of the law? Please specify.

* With sector specific features when compared with the New and Global Approach
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HORIZONTAL MEASURES

These questions are of ageneral nature and do not refer to the industrial sectors specified in
Chapter 15.

5.

What mutual recognition or co-operation agreements in the field of standards, testing,
certification and conformity assessment has your country signed? Do such agreements
use international standards as a basis? Please provide translated copies (in English) of
the relevant agreements.

A. Standardisation

6.

Is the Standardisation Institute able to implement European and international standards?
Has the Standardisation Institute made a needs' assessment for investment and technical
expertise required to participate in the European standards system? Please explain.

Are staff numbers and financing adequate?

What percentage of your standards is in conformity with European standards (give
separate percentages for CEN, CENELEC and ETSI standards)?

Please indicate if you are a member (or working towards membership) of any European
and international standards organisations (CEN, CENELEC, ETSI, others). Is there a
timetable for achievement of full membership of CEN and CENELEC? What is the
relationship with the international (IEC and 1SO) standards bodies?

B. Confor mity assessment

10.

11.

12.

13.

14.

15.

16.
17.
18.

Please describe the legal framework (laws, bylaws, etc.) for conformity assessment and
report on the current implementation.

Are procedures applying to conformity assessment in line with Decison No
768/2008/EC?

Areforeign test reports recognised? If yes, in which conditions?

Who is responsible for designating conformity assessment bodies (CABs) and are the
criteria for ascertaining their competences defined in the sectoral legislation? Are 1SO
standards used in this respect? If yes which ones?

How many CABs are active at present in the Country per EU Directive transposed?

Has the enquiry point for technical regulations been appointed? Is it already
operational ? Which is its endowment with material and human resources?

Has the register for technical regulation been established?
How many and which technical regulations have been adopted/registered up to date?

Please describe your marking system and perspective for the introduction of the CE
marking.
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19.

20.

Does the legidation contain a safeguard clause foreseeing the withdrawal of compliant
products that are nonetheless found to endanger health and safety?

Please describe how your legislation defines the manufacturer's and importer's
responsibilities and the manufacturer’ s general product liability.

C. Accreditation

Please provide detailed information on the questions below:

21.

22.
23.
24,

Does your country have an accreditation system and an accreditation body? Is the body
independent? Does it have the full range of technical and administrative competencies
necessary for the purpose of accrediting certification bodies in line with the European
system? Is the accreditation system aligned to the rules in Regulation (EC) 765/2008?
Does the accreditation body fulfil the requirements of Regulation (EC) 765/2008?

Does it have agreements with European or other international organisations?
Isit amember or working towards membership of any such organisations?

How many conformity assessment bodies have been accredited so far and how many
have applied for accreditation?

D. Metrology

25.
26.

27.

What is the present metrology structure in your country?

Is there a national programme for the development of the metrology structure? Please
provide details.

How istraceability to international measurement standards ensured?

E. Market surveillance

28.

How does your country ensure that products on the market throughout the country meet
standard requirements? (Alternatively, do you have a reliable and standardised system
of pre-marketing authorisation?) What penalties apply to infringements? How is co-
ordination ensured between sectors? How is market surveillance co-ordinated between
market surveillance authorities and customs as regards product conformity and safety
checks at external borders? Does your country have a national programme on market
surveillance? What information exchange network exists between the various
authorities?

OLD APPROACH PRODUCT LEGISLATION

For each sector and sub-sector as listed below, please provide the following information:

A. Harmonisation of lawsincluding technical regulations
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29. Please provide information regarding the:

a) present status, including a description of the present type approval system for each
sub-sector as listed below

b) forecast (date of adoption and implementation of the EU directives and regulations).

B. Calibration, metrology, standards, testing, certification, conformity assessment,
accreditation and market surveillance

30. Please provide information on the relevant regimes for the products:
a) short description and
b) further evolution.
The answers to these two questions above should cover the following sectors and sub-sectors:

Motor vehicles
Chemicals
Limitations, classification, packaging and labelling (REACH, CLP)
Detergents
Fertilisers
Drug precursors
Explosives for civil uses (New Approach directive)
Pyrotechnics (New Approach Directive)
Good laboratory practice (GLP)
Pharmaceuticals
Transparency in relation to pricing and reimbursement of medicinal products
Cosmetics
Legal metrology, pre-packaging and units of measurement (Old Approach directive)
Emissions of gaseous and particul ate pollutants from non-road mobile machinery engines,
Aerosol dispensers (ADD)
Crystal glass
Textiles
Footwear

NEW AND GLOBAL APPROACH PRODUCT LEGISLATION

For each sector and sub-sector as listed below, please provide the following information:
A. Harmonisation of lawsincluding technical regulations

31. Please provide information regarding the:

a) present status, including a description of the present type approval system for each
sub-sector as listed below

b) forecast (date of adoption and implementation of the EU directives).
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B. Calibration, metrology, standards, testing, certification, conformity assessment,
accreditation and market surveillance

32. Please provide information on the relevant regimes for the products:

a) short description and
b) further evolution.

The answers to these two questions above should cover the following sectors and sub-sectors:

Legal metrology: non-automatic weighing instruments (NAWI); measuring instruments (MID)
Low-voltage equipment (LVD)

Electromagnetic compatibility (EMC)

Toys

Machinery

Noise emissions by outdoor s equipment (Global Approach directive based on New Approach
elements)

Lifts

Personal protective equipment (PPE)

Equipment and protective systems intended for use in potentially explosive atmospheres
(ATEX)

Medical devices

Gas appliances (GAD)

Pressure equipment (PED)

Smple pressure vessels (SPVD)

Cableway installations

Construction products

Recreational craft

Eco-design requirements for energy-using products (EUP)

Radio and telecommunications terminal equipment (R& TTE)

PROCEDURAL MEASURES

A. Measur es having an equivalent effect to quantitative restrictions

33. Do measures exist in the laws, regulations or administrative provisions adopted at
national or local level on the production, distribution and marketing of food or industrial
products:

a) Relating to the price of such products (e. g. fixing the prices above or below which the
importation or marketing of a product is prohibited or restricted, laying down profit
margins or other price components, etc.)?

b) Which require automatic or non-automatic import licences or permits for imported
goods (e.g. licence for import of automobiles)?

c) Which ban certain specific products (foodstuffs, including vitamins and other food
supplements, and chemical substances)?
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d)

f)

¢))

h)

)

k)

Which restrict or prohibit distant selling (mail order, internet sales) of certain products
(pharmaceuticals, alcoholic beverages and others)?

Which make access to the domestic market conditional upon having an agent or
representative in the territory of your country (e.g. legislation which provides for the
sale of certain goods in your country subject to authorisation that may be obtained
only by a person established there)?

Which oblige importers to have storage facilities in the territory of your country (e.g.
legislation applying only to imported goods which require these imported goods to be
stored for some time before being marketed)?

Which impose on the marketing of imported products conditions (relating in particular
to shape, size, weight, composition, presentation, identification and packaging,
labelling) that are different from those imposed on domestic products or which require
or encourage the use of certain type of packaging (shape, size, composition) for the
marketing of a certain product, whether domestic or imported (e.g. requirement that
some goods may only be sold in a package with special form)?

Which oblige economic operators to label their product with the “Made in ...
marking (obligatory origin marking)?

Which encourage or authorise the purchase (by individuals or public authorities) of
domestic products alone or give preference to the purchase of such products in
advertising campaigns (e.g. promotion actions with the participation of public
authorities applying only to goods produced by producers in your country or from
domestic raw materials)?

Which exclude imported products aone, in full or in part, from the possibility of using
domestic facilities or equipment or which reserve the use of such facilities or
equipment, in full or in part, for domestic products alone?

Which subject imported products to controls, other than those inherent in customs
clearance procedures, which are not carried out on domestic products (e.g. veterinary,
sanitary, phytosanitary and other controls)?

Which allow only traders holding a production licence or wholesale licence to import
some goods (e.g. licensing system for the production and wholesale of some goods,
which allow only the licence holder to import these goods)?

m) Which create monopolies of sae of some goods (e.g. tobacco products, acohol

n)

products, etc)?

Which reserve certain trade names for domestic products alone and, if so, on what
conditions (e.g. rules which reserve the use of a certain description to products
prepared in your country from domestic raw materials)?

34. Do you have any information on the number of times your authorities intervened to

35.

prohibit the marketing of products or withdraw products from the market for any reason
over the last 2 years, eg. hedth risk, incomplete labelling, inadequate consumer
information, failure to comply with compulsory standards, etc.?

What are the general rules applicable in your country to non-food products? For
example, is the marketing of products with a label and instructions written in a foreign
language allowed? What particulars must be mentioned on the label of any industrial
product intended for sale to consumers?
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B. Return of unlawfully removed cultural objects

36.

37.

38.

39.

40.

Please provide us with a copy of the national legislation transposing Directive 93/7/EEC
on the return of cultural objects unlawfully removed from the territory of an EU
Member State.

Has Iceland also implemented Directives 96/100/EC and 2001/38/EC which modified
the annex to Directive 93/7/EEC?

Please provide us with the contact details of the designated central authority responsible
for dealing with legislation on return of cultural goodsin your country.

Have you already applied Directive 93/7/EEC? If yes, please provide us with some
information.

Do you have any plans to modify the existing legislation? Please give details and
timetables.

C. Control of the acquisition and possession of weapons

41.

42.

43.

45,

46.

Please provide us with a copy of the national legislation on firearms acquisition and
possession for non-military or police forces use (essentially firearms for hunters and
marksmen). Are all types of firearms submitted to authorization or are some of them
sold freely? (Dir. 91/477/EEC)

What are the authorizations/notifications required for importing / exporting these
firearms? Are there specific rules for professiona dealers in firearms? (Dir.
91/477/EEC)

Are there special provisions for travels abroad for hunters and marksmen departing
from Iceland or hunters and marksmen from other countries visiting Iceland on a
temporary base? (Dir. 91/477/EEC)

What authority is the point of contact with other national law enforcement authorities?
(Dir. 2008/51/EC)

Is marking of firearms at the time of manufacturing compulsory for al firearms, and
what kind of marking is thus requested? (Dir. 2008/51/EC)

How long does the data recording of transfers of firearms requested by the
Administration last? (Dir. 2008/51/EC)

D. Checks for conformity with the rules on product safety in the case of products
imported from third countries

47.

Do you have legislation providing for conformity with the rules on product safety in the
case of imported products? If so:

a) Since when hasit beenin force?

47



b) Please describe its broad outlines (which service is responsible for border controls
and co-ordination regarding imported products, what is the procedure provided for,
etc.?)
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Chapter 2: Freedom of movement for workers

I ntroduction:

The EEA Agreement, particularly in Article 28 and in its Annex V, lays down specific
obligations related to the acquis in the area of Freedom of movement of workers. Therefore,
the general principles related to access to labour market of the acquis under this chapter
should already apply in Iceland.

Candidate countries 